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U Anti-CIA, Pro-Rewald Leaflets

Fraud Trial

By Chorles Memminger
Star-Bulletin Writer

Ronsld Rewald's attorneys
were c‘x!pecud 10 rest their case
today after on)x 8 week of testl-
mony and without Rewald tak-
.Ang the stand in bis fraud trial.

But while his sttorneys were
finisbing their court battle,
anonymous Rewald supporters
were busy in and around the

., leaving pro-Rewald
articles and anti-ClA

Some leaflets, left around the
courthouse and adjacent streets,
aaid “Judﬁ‘ Fong ClA Pupper.”
Xerox copies of a Rewald article
t%an antiClA publication called
“Spotlight” were left in the
womep's restroom in federal
court this week

US. Judge Harold Fong yester-~

day said in a hearing out of the
o hat the fory éi’g"&

.
? omn by .nthe *eonce of
uence o&lmon."

o‘l‘e ssked the U.S. Marshals

Service 10 patro] the courthouse

and surrounding ares for the

rest of the to make sure

that published materials, either

for or against Rewald, are oot

Jeft where jurors can see them.

JURORS HAVE been instruct.
ed not to read any newsparer
accounts or watch any television
broadcasts of the trial.

The Spotlight article contains
numerous {naccuracies about the
case, including a charge that
Fong insituted a gag order to
stop the parties from talkin
about the case. Fong earlier re
fused the goverument's request
for a gag order.

The article also erroneously
says that Rewald's attorpeys
have been found in contempt of

court. ‘

The article implies that there
is a copspiracy by the govern.
ment, judge and news tnedia to
convict Rewald. That conspiracy
theory has been drought up re-
Rut y t0 news reporters by

ewald supporters, who se¢ Re
\n‘lél As 3 spy left out in the
cold.

Federa! Public Defender Mich:
ael Levioe told Fong he regret.
ted that the distribution of the
material took place and said the
defense team disavows aay as
sociation with it.

The defense peared the end of
its case yesterday with the con-
tinued questioning of its strong-

10 October 1985

est withess tous far — Jormer
glla\ tield office chie! Jack Rar-

LEVINE REITERATED that
his :n&ntl u\éonl& %ot take ut::
stan | 'ong's tu
barring Rewald !romnahcusm;
the entire contents of Rewald’s
sealed affidavit.

Throu% Rardin, Deputy
Federal Public Defender Brian
Tamanaha has been able to
fntroduce previously c¢lassified
documents that indicate the CIA
apparently tried to belp Rewald
avold a federal tax investigation.

One cable from CIA
ton headquarters gave Rewald
three different cover stories he
could use to explain why tax re
turns were not filed for three
companies used by Rewald as
ClA covers.

But the government patched
up some of the damage by intro-
ducing another cadble from CIA
headquarters to the Honolulu
field office. That cable showed
that ooce the CLA learned in

. January 1983 that Rewald was

under criminal tag lovestigation,
it would not help him .
“Please note that CIA inter-
vention with the IRS re this mat-
ter is only for the purpose of
providing to the the exact
amounts, dates and reasons for
monies being given to Rewald,”
the cable sajd. "It 18 important
that you understand that the

ClA ecannot and will pot ]
further assistance t0 Rewald
wlth" respect 10 bis taz situs.

THE C1A had stopped the RS
iavestigation for about two
weeks 10 try to verify Rewald'’s
claims that he had e much

tban “light
g‘o%?k" for “3:."&7”’93 huﬁo
Honolulu field offics. Kewald
had toid Rardin that be had fun-

peled large amounts of money
% ClA agents unkpown t0 Rar-

a'ndln sajd, howgver, that
when two ClA Inv tors met
w‘ mwhail'd. .:d dnld fnm
money-fun-

nding‘rgh. * id
After the investigators left, the

IRS investigation was resumed.
" The C1A claims it oply gave’

Rewald about $3,000 to:cover
telephone and telex bills related
to the “light covers” for overseas

“I.Jl::a'cr quuonln! by Assist-

ant US. Attorney John Peyion.
Rardin admitted he was embar-
rassed a become involv.

t
ed with Rewald. That associstion
resulted in Rardin getting a

Circulate at

reprimand from the ClA on the
eve of his retirement. Rardin's
volce cracked as he described

g.ln“ reprimand s  the oalx

k mark” oo his 3-year

carecr.

RARDIN, LIXE his two CIA
tield office chiel predecessors.
described himself as a victim of
Rewald. Rardin invested $1,300
in Bisbop, Baldwin, Rewald, Dill-
ingham & Wong. In May 1983,
ust months before the collapse,
he ClA told Rardin to withdraw
the money because it was a con-
flict of interest since Rewald
was one of Rardin's contacts.

Rardin sald be later had 10
{ve the money back to the
nkruptey trustee because be
had withdrawn it within DO days
of the coliapse. .
Levine succeeded in bavin
Ralph McGehee, 8 former C.

' agent, declared as an expert wit-

ness, but only for the limited
purpose of discussing ClA
record-keeping.

McGehee 3aid CIA offices
sometime keep °“soft files,” or
records that do oot exist lo the
central records system. Once
“soft files” are desiroyed. there
‘,f, 1:21 drocord that they existed,

Rewald's attorneys have toma.
uated that the CIA bas destroyed

files related to it ussotiation
with Rewald.

THE GOVERNMENT contends
the CIA even keeps records of
records that are d od.

The cross-examisation of
McGehee by prosecutor Ted
Greenberg 100k an unexpected
turn &t the conclusion when
McGehee disclosed that prosecu-
tox‘-“ Peyton used 10 work for the

Peyton had been a CIA attor-
ney became an assisiant US.
attorney in Florida and then was
assigned to Hawail. The govern.
ment contends that his appear-
ance in Hawall at the time of
the Bisho& Baldwin collapse was
cojncidental.

Judge Fong sagreed that the

ury did not have to know sbout
eyton's C1A association.

But the matier came up when
Greenberg questioned McGehee
about at trip to Cuba McGehee
took. McGehee sajd the CIA
cleared him to go o Cuba and
Greenberg pressed him to dis-
close who had given him the
clearance.

“] don't think you wapt the
answer to that" McGehee maid
. But pressed further, he said, it
was Peyton who gave him the
clearance.
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